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On Feb. 10 Economy Minister Juan Sourrouille spoke with journalists on a recent report by the
Ministry describing the nation's present economic conditions. In the past year, he said, average
real salaries increased 8.6% as a result of several factors, including growth in purchasing power.
Next, he called on Argentine workers to refrain from presenting wage demands which exceed
official guidelines. The guidelines, said Sourrouille, were devised in line with the nation's economic
and financial capabilities. Past inflation, he added, was fueled in part by the wage spiral. In
reference to Argentine bishops' intermediary role vis. the government and the country's largest
labor organizations, the General Labor Confederation (CGT), he said that contrary to rumor, the
Church has not solicited an immediate change in the Austral Plan. "This is not the mission of
the bishops." The economic adjustment program adopted by the government of President Raul
Alfonsin consisting of wage and price controls, and a variety of mechanisms to regulate financial
and trade flows is known as the Austral Plan. After learning of the minister's comments, CGT
Deputy General Secretary, Hugo Curto, said his remark about rising real wages was a "very big lie."
Next, he asked, how the minister could possibly say salaries are causing inflation when workers'
incomes were a "miseria" (abominably low). Curto said the government should be more "humble,"
and communicate to the CGT that its economic prognoses and policies were simply erroneous. At
this point, he added, government officials gain in credibility, and declare their willingness to modify
economic policies. Jose Pedraza, a railway worker union chief and CGT leader said the analysis
of national economic conditions demonstrated the incredible arrogance of the government, and
especially Labor Minister Hugo Barrionuevo. He promised all labor unions under the CGT would
initiate "serious study" of salary contracts, which because of the resurgence of inflation have been
transformed into a dead letter. Pedraza declared that if the situation is not corrected very soon,
conflict will again rise to a peak. Workers, he said, cannot live with rising living costs which have
far surpassed the "miserable [wage] increases" obtained for the first quarter. (Basic data from
Argentine news agency, DYN, 02/10/87)
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